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In a major' Communist '**!* : \ 

belt of needy 

South Asia— -an. *re*:*^0**' ^0^ ;. ;.V,'. 
million people; 9^ ^ 

population-India ’ le\ the^l^t .4e|»i*;« d mnd ( | 

most 


'• 7 * 


in terns at ■one T , Ii>dl» is receiving 
lion's shsre of Soviet lsrgess,— veil 
La i i tan. on easy terms , low 




interests •• j 

D. The steel mill deal seems certain. | 

1. USSR extending credit for about, ^ 

$95 million worth of equipment j 

payable in either Indian currency o*| 

goods in 12 equal installments at 

i 

2h percent. ,? 
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C. Moscow also contracting with India to 

• . ' v . •.«. •. 

furnish technical and, Money tdi 
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iotf tii • noting aidc ' has:,ho : ; domestic 
goctirca for iiai^dia-whlxjh ; lit\i»»«ds 
V ;haiiy^ • “ ; r • v B 

D. Bloc also negotiating with India on 

cements plant, dried milk plant, caustic 

§ 

doda plant, coking plant, zinc smelter , ”> 
explosives plant, several power plants, » 
and Sugar aill. 

£ . Bui gan in-Khrushchev visit beginning • 
18 November widely expected to result in 
some dramatic offer; possibly aid on 
India's five-year plan. 

F. Soviet trade with India in 1954 double 
that in 1953 and still rising. 
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1. Indians generally 

' w ill ing deal with Bloc , bat only 






havo Sovieit 
oerf oraancesneasured up io promise^! 



,Sovibt'‘ofiij« : : #ftiiWl : o;, India' and other 
soft^curreuc-y nations' to conserve 
scarce foreign exchange. 

1. Soviets build up credits in these 
currencies. 
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I. Such credits in local currencies can 
be used as chests by Soviets to finance 
any activity within country they might 
choose. ’ 
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